
FinCEN Flow Chart Identifying Reportable Transactions
Reporting starts for closings on or after March 1, 2026.

NO

NO

YES

Is the transferee (buyer) a legal entity or trust? 31 C.F.R. §1031.320(n)(10) (11) 
(ex. Corp., LLC, partnership, trust or trustee of a trust.)

NO REPORT 
REQUIRED

Is residential property being conveyed? 31 C.F.R. §1031.320(b)(1) 
Real property with 1-4 family structure (existing or intended), including condo,  

co-op and vacant land zoned residential.
NO

Is there institutional financing with a lender required to have  
an anti-money laundering program?  

31 C.F.R. §1031.320(n)(5)

YES

FINCEN REPORT 
REQUIRED

YES

Do any exemptions apply?  31 C.F.R. §1031.320(b)(2) and (n)(10)(ii)

•	 Easements: Grant, transfer, or revocation of an easement.

•	 Transfers due to death: Including wills, trusts, operation of 
law, or contractual provisions.

•	 Divorce-related transfers: Transfers incident to divorce or 
dissolution of marriage or civil union.

•	 Bankruptcy: Transfers to a bankruptcy estate.

•	 Court-supervised transfers: Transfers supervised by a U.S. court.

•	 Certain trust transfers: Transfers for no consideration by an individual  
(or with their spouse) to a trust where they are the settlor(s) or grantor(s).

•	 1031 exchanges: Transfers to a qualified intermediary under 26 CFR 
1.1031(k)–1.

•	 Transferee (buyer) is a regulated entity: The transferee is a regulated 
entity such as a public company, government agency, financial institution, 
insurance provider, utility, or an entity they wholly own or control.

YES

NO
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